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Foreword
joined the European Union in July 2013 and will – for the first time in its history - .hold the
rotating Presidency of the Council of the European Union in a pivotal time for the EU. .Together with the new EU
Commission in office and the new European Parliament with 11 members from Croatia .(plus one additional MEP as
of the Brexit date), the Croatian Presidency will manage an impressive list of strategic dossiers. C
Next to the ongoing BREXIT saga and the imperial need to find a workable solution, the discussions on the

Multiannual Financial Framework (MFF) have not been closed despite the progress made under the Finnish
Presidency. C
The work in Brussels, at Council and at European Parliament level, on the new Common Agricultural Policy with its
nine clear objectives and its green architecture needs to be finalised very soon. .
During the Croatian Presidency we will also see the first papers defining in detail the European Green Deal – the
overarching priority for Europe..
The President of the European Commission has it made very clear: Europe will step up the full transition to circular
and low emission economy within the coming years. .
Not only for us in the dairy sector, net zero greenhouse gas emission will become an overarching topic for the next
five years. – and here, any dairy company, however big it may be, will need to rely on the whole lactosphère to get
this done..
The journey of the “European Green Deal” will absorb a lot of our energy for the coming years – if the political
leadership wants us to focus on this challenge, we need the full support of the Common Agricultural Policy. .
The proposals from the EU Commission on the next EU long-term budget (2021 – 2027) along the line ‘a modern
budget fit for the new realities’. mirror the policy evolution and have kept almost 30% of the overall EU budget for
the CAP..
We know that we can count on the Croatian Presidency to support the CAP and its financial framework. .And we are
confident to continue together with our friends from our member CroMILK, .from the Croatian lactopshère and from
the Croatian Presidency to highlight the importance of milk and dairy within the new European landscape. .
From the country of the Paški Sir cheese (a .
protected designation of origin within the.
EU Quality Policy since 2019) made on the .
island of Pag we can expect continued .
support in these challenging times..
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For the Union, as the leading agricultural player in the world, the Common Agricultural Policy (CAP) is one of the
basic policies.. It is important for rural development, the production of high-quality and safe food, and the protection
of natural resources, thus directly influencing the lives of all Union citizens. . It is therefore of the utmost importance
to maintain the competitiveness and sustainability of the CAP, and an appropriate level of its financing. One
of the priorities of the Croatian Presidency will be to reach a timely agreement on the new CAP, . which should have a
positive effect. on the sustainable development of agriculture and the quality of life in rural areas. Special emphasis
will be placed on family farms and young farmers, sustainable environmental management . and the empowerment of
the bioeconomy and smart villages concepts..
The priority of the Croatian Presidency will be to continue to work and reach an agreement on legislative proposals
from the package of regulations for the CAP post 2020. . The objective is to define, in a timely manner, the rules of
the new CAP, which will be aligned with the new common priorities of the European Union: . including the

environmental and climate goals of the Union, easier to implement by users and adjusted to the needs of
Member States.. In order to ensure continuity in the implementation of the EU’s agricultural policy and to facilitate
the transition to the new budgetary period,. the Presidency will also work on the definition of the appropriate
solutions through a transitional regulation. .
Milk production is one of the sectors recognised as sensitive by the present CAP, so it is crucial for the
stability of the sector to ensure continuity of CAP support to dairy farmers and other beneficiaries in 2021. . From the
current state of play of the MFF and CAP reform negotiations, . it is clear that the new Strategic Plans will not be in
implementation from 1 January 2021.. In that context, it will be a priority for Croatian Presidency to advance, as much
as possible, the political deal on transitional rules in order to ensure there is no interruption in payments at the
beginning of the next year.
In line with the proposed future CAP structure, that places stronger emphasis on small farms, the Presidency will
organise a ministerial conference to promote policies that support family farms. Special attention will be
given to the needs of vulnerable rural communities and to the further modernisation of agriculture and rural areas. .
This will be done, .for instance, through the concept of so-called ‘smart villages’, in order to increase the
competitiveness of European farms and rural holdings, . improve the quality of life of the population and attract
young farmers..
In order to speed up the planned activities in the Member
States and at EU level,. the Presidency will organise a
conference to intensify the discussions on the promotion of

bioeconomy. The agricultural opportunities arising from the
new Horizon Europe programme,. other appropriate
programmes and initiatives, will be considered.. The
Presidency will continue. monitoring the situation in the
agricultural markets,. and will organise an exchange of views
at Council level, if necessary.. Taking account of current
experience with the application of CMO regulation. and
recent global market trends,. the Presidency will explore
possible development of crisis management tools in the
CAP reform proposal..

Croatian Minister of Agriculture
Marija Vučković, M.Sc.

The Croatian Dairy Sector

Croatia’s .dairy sector is significant, with a very .long tradition in dairy production and with mainly small-sized or
family dairy farms. Like in many other .Member States, the generation renewal is a big challenge for agriculture and
the .dairy sector.
According to 2018 data, dairy farms count 7 cows per herd in average. In 2018, about 23,000 dairy farms were
registered and many of them produce milk for self on-farm consumption or for .direct sale on local market. That is
why only close to 6,200 farms delivered milk to dairies for further processing. In Croatia, large farms

deliver up to 3,000 tons of raw milk per year. Subsequently, about 74% of dairy farms deliver less than 50,000
kg of milk per year, but more than 83% of delivered milk comes from farms .with yearly production of more than
50,000 kg of milk. These farms are the market carriers of milk .production in the country, playing an important role in
agriculture and economic activities in Croatian .rural areas.
Although the average milk production per cow was close to 4.6 tons in 2018, there is a huge potential for
further improvements in the coming .years.
Beside production of cow's milk, with its share of more than 97% in total milk .production, Croatia also
produces goat and sheep milk. About 635,000 tons of total milk production (including
cow's, goat’s and ewe's milk) was recorded in 2018. The main cattle breeds used for raw
milk .production in Croatia are Simmental (62%) and Holstein (23%). Goat
breeds are Alpine and Saanen, and sheep breeds are native Croatian breeds:. Pag
and Istrian.
Croatia also has two climate areas: continental and Mediterranean.
Cow's and goat’s .milk is mainly produced in the continental part and
sheep's milk is mainly produced .in the Mediterranean part of Croatia.
Dairies located in the continental .part mainly produce fresh dairy
products, and dairies located in the .Mediterranean part mainly
produce cheeses. For example, the famous traditional Pag cheese
with protected designation of origin, which .is produced from milk of
local indigenous ewe’s breed, is produced .on the island of Pag in the
Mediterranean part of Croatia..
In 2018, cow's milk was purchased by and processed from 34 private
processors. The country also counts 10 small family organised
facilities processing the milk produced on their own farms. Besides the
purchase .of raw cow’s milk on the domestic market to satisfy
domestic .demands and export of dairy products, the Croatian dairy
industry .buys cow's milk on other markets, mainly in nearby countries.

Croatia imports more dairy products than it exports them, especially .for butter and cheeses. Main importing
countries are Slovenia, Hungary, Germany, Austria, Bosnia and Herzegovina, .the Netherland and Italy. Regarding the
export (mainly raw milk, fermented products .and cheeses), Croatian’s main partners are Slovenia and Bosnia and
Herzegovina.. Recently, export has an upward trend, especially to other Member States of European Union. .
In 2018, about 2,700 tonnes of sheep milk was purchased and processed by 11 processors and 7 registered small
family .organised facilities and is mostly used for the production of pure and mixed semi-hard or hard cheeses.
About 4,300 tonnes of goat’s milk was purchased and processed by 6 processors and 6 registered small family
organized facilities, .mostly used for production of raw milk and soft or semi-hard cheeses.
The main dairy products in Croatia are mostly fresh milk, fermented products, butter, cream and cheeses.
Compared .to the previous year, the 2018 the production of raw milk increased around 5%, the production of
fermented products .increased around 12%, the production of cream increased around 5%, and the production of
drinks with a milk base .increased around 13%.

production will continue playing a major role in the economic activities of Croatian rural areas.
It is a way of life and an important source of income for many families, not only in the country
but also across Europe. It is therefore essential to keep it that way. The EU Common Agricultural Policy must be
a tool to reach this goal. Generation renewal, fair incomes of farmers, investments in knowledge and
production processes which are crucial for achieving ambitious environmental goals, strengthening the vitality
of the sector in prevention of market crises, strengthening the confidence of consumers regarding dairy
products, the positive image of dairy production, the prevention of existing or potential animal diseases… all
this is essential for Croatian but also all European dairy producers.

Dalibor Janda
President
Association of
Croatian Purchasers and Processors of Milk
(CroMilk)
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