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A global perspective.

• Nationalism and protectionist 
policies on the rise.
• ‘Tit for tat’ tariff war.

• Aid packages for a self inflicted 
wound.

• Multilateral trading framework 
(WTO) under attack and at risk 
of collapse.

• Traditional barriers to trade 
were designed for a world that 
doesn't exist anymore.



New Zealand and EU27+1 
in context.

• UK - world’s third largest importer 
and 5th largest exporter of dairy.
• 95.8% dairy imports came from 

EU27 countries in 2017.

• EU – world’s largest exporter.
• €27.7 billion to non EU countries.

• Two way dairy trade EU-UK €8.9 
billion.

• Total New Zealand exports to 
world €11.1 billion.



Brexit – 133 days to go. Progress is 
welcomed and important.

“Theresa May’s Brexit plan: A split 

cabinet, a split party a split 

country” - The Guardian -16/11/2018.



A New Zealand perspective 
on PM May’s Brexit proposal.

• Withdrawal agreement covers 
transitional period to Dec 2020.
• EU and international agreements will 

be honoured.
• Provides time to agree future 

relationship.
• UK cannot apply lower tariffs than 

Common Custom Tariffs.
• UK can negotiate, conclude and ratify 

new FTA’s but cannot enter into force 
before end of transition period.

• EU and UK must cooperate to resolve 
WTO issues including TRQ 
apportionment.



A New Zealand perspective 
on PM May’s Brexit proposal.

• Political declaration on future 
relationship.
• Intention to create a free trade area 

for goods.
• Zero tariffs, fees, charges or 

quantitative restrictions across all 
goods sectors.

• Close customs cooperation.
• Continued cooperation in 

international affairs, such as in the 
areas of climate change, sustainable 
development, cross-border pollution, 
trade protectionism and financial 
stability.



A New Zealand perspective 
on PM May’s Brexit proposal.

• Questions remain.
• A permanent customs union and 

border controls?

• Extension of transition period?

• Northern Ireland and Ireland?

• The future EU UK relationship?

• Third country access arrangements?

• Will the UK remain, or will both sides 
agree to separation at some future 
time?

• Ability for the UK to agree new trade 
agreements with EU rules?



Brexit – and NZ in EU27+1.

• NZ position has been clear.

• First need to decide EU-UK status.
• No windfall gains from Brexit but 

need to be ‘no worse off’.
• Binding WTO commitments should 

be honoured.
• Want to work with EU and UK to 

maintain stability and continuity.
• 1+1=1.

• A need for like minded partners to 
show leadership in support of 
multilateral framework.



NZ’s future EU27 and UK 
relationship.

• Disruption for world markets if ‘no 
deal’ significant.
• Russia ban - trade disruption 

based on half of current EU – UK 
trade.

• WTO MFN tariffs would add 
significant costs to consumers.

• Market displacement would 
seriously impact farm returns for 
all.

• Significant value chain 
disruption.



So what would the ‘other 
island’ like to see? 

• Very pleased to see some 
progress.

• Need more clarity about future 
EU27 – UK relationship.

• True engagement in Article 28 
discussions at the WTO.

• A new trade agreement 
between EU and NZ that reflects 
complementarity of trade.

• A new trade agreement 
between UK and NZ beyond 
Brexit. 



Conclusion

• The future EU – UK dairy framework 
is not yet clear.

• New Zealand has a real interest in 
the region.
• Third countries share same issues.

• Historic battles over market access 
ignore new realities.

• Value chain approach should be 
key to determining future 
relationships. 

• Leadership by like-minded parties 
in support of rules based 
multilateral trading system vitally 
important.
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Food security or self 
sufficiency?

• Food insecurity growing.
• Regional conflicts.

• Climate change.

• Protectionism.

• Food security versus self sufficiency.
• Not the same.

• Undernourishment in key regions.
• “For the third year in a row, there has been a 

rise in world hunger. The absolute number of 
undernourished people, i.e. those facing 
chronic food deprivation, has increased to 
nearly 821 million in 2017, from around 804 
million in 2016. These are levels from almost a 
decade ago”. (FAO – 2018)  



Food insecurity on the rise.




