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—Ooreword

Bulgaria joined the EU in 2007 and celebrated its 10" anniversary of EU
Membership in 2017. Since 2007, Bulgaria has engaged in a process of
important changes and managed an impressive modernization agenda.

The EU cohesion policy support as well as the implementation of the Common Agricultural Policy
have contributed to the steady growth and positive development of Bulgaria.

Official Eurostat figures show that Bulgaria’s economy has uncorked the potential of its EU membership:
the Bulgarian GDP increased from € 28.7 billion in 2007 to € 45 billion in 2016. Over the last ten years,
the strengthening of the competitiveness and the improvement of the business environment have
been key points of Bulgaria’s political agenda.

The Bulgarian “lactosphére” is still in a substantial transformation process which is supported by
domestic support programmes. Nevertheless, dairy investments from other EU countries underline
the positive outlook for the Bulgarian dairy sector and the new Bulgarian approach to dairy exports
within the EU trade strategy show promising first results.

For the first half of 2018, Bulgaria will now for the first time take the lead of the EU with the Bulgarian EU
Presidency. Bulgaria succeeds to a very successful Estonian EU Presidency and will have the responsibility
to lead the EU in troubled times. We know that we can count on the Bulgarian leadership in a series of
challenging dossiers, like the discussions on the future CAP post 2020 or the ongoing Brexit negotiations.

When it comes to agriculture and dairy, Bulgaria will manage and chair the Council meetings of the
28 ministers of agriculture and shape the policy decisions.

Bulgaria has scheduled the following Agricultural
Council meetings until mid 2018: 29/01, 19/02,
19/03, 16-17/04, 14/05 (tbc), 18-19/06 and 03-05/06
Informal Council in Sofia.

We are looking forward to the Bulgarian EU
Presidency. The Presidency’s priorities clearly
indicate that the country is committed to work on
a large series of crucial European dossiers.

For milk and dairy, we trust that the Bulgarian
Presidency will defend the European dairy sector,
the milk producers and their dairies.

We are looking forward to a good cooperation
with Bulgaria, a country with a rich dairy history
far beyond the groundbreaking work of Prof.
Stamen Grigoroff and his discovery of the
lactobacillus bulgaricus, and a country with a
promising dairy future.

Ha xxunBee EBpona v ga >xvBee M/sikoto!

Alexander Anton Michel Nalet
Vive le lait et vive 'Europe! EDA Secretary General EDA President
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The Bulgarian Presidency
of the Council of European Union

In January 2018 Bulgaria will assume the Presidency
of the Council of the European Union for the first
time since its accession in 2007. We are determined
to succeed in this highly responsible task in the
light of the difficult challenges and changes the
European Union is facing.

The main priority for the Bulgarian Presidency will be to
organize an effective debate within the Council on the
modernization and simplification of the Common Agricultural
Policy following the Communication on the CAP from the
European Commission and based on the policy options,
which will be proposed. In the debate on the future CAP
the Bulgarian Presidency plans to place a special emphasis
on maintaining an adequate financing for the CAP.

The future Presidency considers it important to have CAP
defined in such a way that will contribute to the improvement
of the farms sustainability and to the stability of the income
level for the farmers, including those in the dairy sector. We
will continue to monitor the agricultural markets with
information from the Commission in order to take preventive
measures against a new crisis at the scale of the one we
have witnessed in the last two years.

In view of its importance the Bulgarian presidency will follow
up the topic on the unfair trade practices, as we expect the
evaluation of the state of play and information from the
Commission on the timing for proposing possible EU
legislation.

In order to safeguard the interests of the European farmers
and consumers the Bulgarian Presidency intends to play
an active role in expressing the positions of EU at different
international fora.

connect to the world of dairy

Dr Tzvetan Dimitrov
Deputy Minister - Ministry of
Agriculture. Food and Foresty

In the veterinary field the work during the Bulgarian Presidency
will be focused on the sustainable management of the animal
health. Considering the challenging epidemiological situation
with transboundary animal diseases in which the wildlife has
a significant role, the Bulgarian Presidency will emphasize on
issues such as surveillance, control, economic impact, hunting
practices, regional cooperation and strategies when wildlife is
involved, aiming at comprehensive and integrated approaches
to improve the animal health government in the EU.

The topic of the animal welfare will be another priority for the
Bulgarian Presidency. Discussions on the live animal transport
during long journeys and the implementation of the international
standards along the whole chain will be important part of the
Bulgarian agenda in the veterinary field.

Dr Tzvetan Dimitrov

Deputy Minister
Ministry of Agriculture. Food and Foresty
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Introduction to
The Bulgarian Dairy Sector
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Ihe Bulgarian
Dalry Sector

Milk production
Dairy farming is one of the main subsectors of animal husbandry
in Bulgaria. In recent years many investments have been made at
every stage of the milk production and processing chain —in the

high quality of the genetic material, modernization of agricultural
holdings and milk collection centers as well as milk production
facilities.

The milk production forms 39,4% of the animal production
gross value and 9,2% of the total gross production of the
agricultural sector in our country. Despite the relatively
low average milk yield — 3 645 kg, the significant number
of dairy farms makes the sector significant in social
and economic terms for the rural areas.

Moreover in the last years the Bulgarian dairy sector
undergoes intensive process of restructuring. There
is a declining trend in the number of the dairy
farms as small non-market structures, producing
for their own needs are dropping out.

At the same time the dairy farms are
consolidated and modernized. By the end
of 2016, more than 85% of the dairy cows

are kept in farms with over 10 cows,
80.3% of the ewes are in farms with over

50 animals and 53.3% of the goats in
farms with over 50 animals.
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The Bulgarian Dairy Sector

The production of cowmilk is essential for the dairy sector in the country, forming

about 89-90% of the total raw milk production. Sheep and goat farming are

traditional for the country and they provide subsistence to a large part of the
rural population.

In order to be able to cope successfully with the increased competition
on the European market, Bulgarian dairy farms are making efforts to

improve their efficiency by consolidating the herds, improving the
breeding and selection work, ensuring rational animal feeding,

optimizing the costs and increasing the average milk yield. During

2014-2016, an average productivity increase is reported for all types
of dairy animals

The policy of the Ministry of Agriculture, Food and Forestry

contributes to stabilizing the sector. It aimes at protecting the

interests of farmers, enhancing the market orientation,
increasing the productivity and competitiveness of the

Bulgarian production. The dairy farming is one of the priority
sectors, the development of which is promoted both by

means of the European agricultural funds (coupled support
schemes and market measures) and with financial support

from the national budget in the form of transitional
national aid and state aid.

Processing raw milk
In the last three years about 215 milk-processing
establishments have been functioning in the
country, employing about 7,000 persons. The
total production of end products in the milk-
processing establishments in the country is
about 300 thousand tons per year, amounting

to about BGN 700 million per year.
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Export of milk and milk products
Bulgarian yoghurt has gained worldwide recognition/
popularity thanks to its nutritional, dietary and healing
properties which distinguish it from other fermented milk
products. Its qualities are due to the activity of its specific
microflora, which is a combination of Lb. bulgaricus n Str.
Thermophilus. The production of Bulgarian starter cultures
(leavens) for the dairy products is a traditional and important
part of this sector in Bulgaria and occupies an ever
increasing economic share. The white brined cheese is a
classic and famous cheese, the tradition of which dates
back thousands of years.

The famous Bulgarian white brined cheese and yellow
cheese (kashkaval) from cow or sheep milk are in very high
demand on both domestic and foreign markets because of
its excellent taste and established production tradition.

From its EU accession in 2007, the Bulgarian dairy sector have worked efficiently
towards adapting to the EU rules and market standards. Over the years, more
than €502 million were invested to enhancing the competitiveness of SMEs

in the agricultural sector.

In Bulgaria, dairy farms produce close to 80,000 tonnes ewes’ milk, more than
1,000,000 tonnes of cows’ milk and 41,000 tonnes of goats’ milk.

Overall, more than 271 thousand cows are milked with an average yield of
less than 4 tonnes/year. For the period 2011-2016, the Bulgarian raw milk price

averaged around 31.21€/100kg.

Since the end of the European milk quota regime, the Bulgarian dairy sector

have undergone a restructuring process.

connect to the world of dairy

This is why their exports increase from year to year. Bulgarian
dairy products such as white brined cheese, yellow cheese
(kashkaval) and fermented milk products are well received
at many world fairs, and attract the interest of a growing
number of consumers.

In recent years, special attention has been paid to the the
promotional programmes co-financed by the EU, which
contribute to increase in the export of Bulgarian dairy
products (white brined cheese, yellow cheese and yoghurt)
both in EU and to third countries.

In 2016, the export of milk and dairy products amounted to
EUR 105.7 million, representing nearly 3% of the country’s
total agricultural exports. More than 80% of the total export
of milk and milk products in the last several years is to the
EU. Despite the enhanced competition on the European

Flora Dewar.
EDA frade § economics
officer
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The Bulgarian Dairy Sector

dairy market in the context of increased supply and the
Russian ban on imports from the EU, in 2016 Bulgarian
export of milk and dairy products to the Union grew by 15%
compared to 2014.

The most significant quantities are exported to Greece,
followed by the exports to Romania, Germany, Cyprus and
Spain. Bulgarian dairy products are also very popular in
countries like Japan, USA, Australia. Recognized and highly
appreciated are Bulgarian cheeses in the Middle East, while
China has also shown increased interest in recent years.
For the past three years, export of milk and milk products
to non-EU countries range from 7 to 8 thousand tons, mainly
white brined cheese from cow and sheep milk and yellow
cheese (kashkaval). Most significant quantities were exported
to the US, Lebanon and Australia.

Traditional Bulgarian dairy products with excellent taste
qualities have been successfully marketed at major
agricultural and food exhibitions such as Green Week -
Berlin, SIA - Paris and others.
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Challenges facing the sector in Bulgaria
The situation in the sector remains uncertain and
unpredictable. In our country, the possibilities offered by
the producer organizations and collective bargaining have
not been fully used. There are large number of small-scale
farmers with low turnover in Bulgaria, for whom the
association as an option would not be viable and attractive
without an additional financial support.

We consider that providing financial support at EU level will
stimulate the association in the sector.




DA Members

EDA President: Mr Michel Nalet - Lactalis - 10 rue Adolphe Beck - F 53089 LAVAL CEDEX 9, France

National Delegations

Board Members

Austria

VOM (Vereinigung Osterreichischer Milchverarbeiter)
Friedrich-Wilhelm-Raiffeisen-Platz 1

AT - 1020 Wien

www.voem.or.at

Belgium

Mr Helmut Petschar - CEO
Kéarntnermilch reg.Gen.m.b.H.
Villacher Strasse 92

AT - 9800 Spittal/Drau

CBL (Confédération Belge de I'Industrie Laitiere)
BCZ - CBL vzw/asbl

Kolonel Begaultlaan 1A bus 11

BE - 3012 Leuven - www.bcz-cbl.be

Croatia (partner member)

Association of Croatian Purchasers & Processors of Milk - CroMilk

Zadarska 80/V,

Mr Renaat Debergh - Secretary General
BCZ - CBL vzw/asbl

Kolonel Begaultlaan 1A bus 11

BE - 3012 Leuven

contact

Ms Raseljka Maras - President
CroMilk,

Zadarska 80/V,

HR - Zagreb

Czech Republic

Czech & Moravian
Dairy Association

Pocgernicka 96/272

Potravinafska komora Ceské republiky Mr Jan Teply
(Federation of the Food and Drink Madeta a.s.
Industries of the Czech Republic) Rudoflovska 246/83

CZ - 37050 Ceské Budejovice

CZ -108 03 Praha 10 - Malesice.

Denmark

Mejeriforeningen
Danish Dairy Board
Agrofood Park 13
DK-8200 Aarhus N

Mr Kasper Thormod Nielsen
Arla Foods amba
Sonderhgj 14

DK-8260 Viby J

Estonia

Estonian Chamber of Agriculture and Commerce
J. Vilmsi 53¢, Tallinn
EE-10147 Estonia

Finland

Finnish Milk Processors and Dairy
Products Wholesalers Association
Meijeritje 6
PO Box 10

France

ATLA

Maison du Lait

42, rue de Chateaudun

FR - 75314 Paris Cedex 09 - www.atla.asso.fr

Finnish Food & Drink Industries
Federation,

P.O. Box 115, Pasilankatu 2

FI - 00241 HELSINKI - www.etl.fi

Mr Maido Solovjov — CEO Valio Estonia

c/o Estonian Chamber of Agriculture and Commerce
J. Vilmsi 53¢, Tallinn

EE-10147 Estonia

Ms Riitta Brandt - VP Corporate External Relations
Valio International Ops.

P.O. Box 10

FI - 00039 Valio
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Mr Olivier Picot - President
ATLA - Maison du Lait

42, rue de Chateaudun

FR - 75314 - Paris Cedex 09

Germany

MIV (Milchindustrie-Verband)
JégerstraBe 51

DE - 10117 Berlin
www.milchindustrie.de

DRV (Deutscher Raiffeisenverband)
Pariser Platz 3
DE - 10117 Berlin

Mr Ingo Miller - CEO

DMK Deutsches Milchkontor GmbH
Flughafenallee 17

DE - 28199 Bremen

Creece
SEVGAP

Hellenic Association of Milk & Dairy Products Industry

340 Kifissias Av.
EL - 154 51 Neo Psychiko - Athens

Dr Christos Apostolopoulos - President
Hellenic Association of Milk and Dairy Products Industry
EL - 340, Kifissias Avenue 154 51, Néo Wuxiko
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EDA Members

National Delegations

Ireland

Dairy Industry Ireland
Confederation House

Italy

ASSOLATTE
Via Adige 20
IT - 20135 Milano
www.assolatte.it

Board Members

Mr Conor Mulvihill - director
Confederation House
84-86 Lower Baggot Street
IE - Dublin 3

Mr Attilio Zanetti
Zanetti spa

Via Madonna 1
IT - 24040 Lallio

_.uxembourg

A.L.L. Association Laitiere Luxembourgeoise
7 rue Alcide de Gasperi

BP 1304

LU - 1013 Luxembourg

Netherlands

NZO (Nederlandse Zuivel Organisatie)
Benoordenhoutseweg 46,

NL - 2596 BC Den Haag

www.nzo.nl

Mr Claude Steinmetz
Luxlait Association Agricole
LU - 7501 Mersch

Mr Werner Buck
RoyalFrieslandCampina
P.O. 1551

NL 3800 BN Amersfoort

Poland

ZPPM (Zwiazek Polskich Przetworcow Mieka)
Association of Private Dairy Processors

ul. Zlota 59, budynek Lumen, pietro 6

PL - 00-120 Warszawa - www.zppm.pl|

KZSM (Krajowy Zwigzek Spotdzielni Mleczarskich)
National Union of Dairy Co-operatives

ul. Hoza 66/68

PL - 00-682 Warsaw - www.kzsm.org.pl

Mr Marek Murawski
KZSM

ul. Hoza 66/68

PL - 00-682 Warsaw

KSM (Krajowe Stowarzyszenie Mleczarzy)
Dairy Technology Diploma Holders Association
ul. Hoza 66/68

PL - 00-682 Warsaw - www.mlekoland.com

PIM — (Polska Izba Mleka)

Polish Chamber of Milk

ul. Mickiewicza 7/23

PL - 15-213 Biatystok - www.izbamleka.pl

Portugal

FENALAC - Federacado Nacional das
Cooperativas de Produtores de Leite
Rua Alexandre Herculano, 351, 1°

PT - 4000-055 Porto - www.fenalac.pt

Slovakia (parther member)

Slovensky mliekarensky zvaz (SMZ)
Zahradnicka 21
SK - 811 07 Bratislava

ANIL - Associacdo Nacional Dos Industriais
De Lacticinios

Rua de Santa Teresa 2 - C2

PT - 4050 Porto - www.anilact.pt

Mr Fernando Cardoso - Secretary General
Fenalac

Rua Alexandre Herculano, 351, 1°

PT - 4000-055 Porto

contact

Mr Stanislav Voskar
SMZ President

Slovenia

Slovene Dairy Association
Dimiceva 9

SI-1000 Ljubljana
www.slovenskomleko.com

Mr Tomaz Znidari¢
Ljubljanske Melkarne
Tolstojeva 63

Sl - 1000 Ljubljana - Slovenia

Spain

FENIL - Federacion Nacional de Industrias Lacteas

Ayala 10 - 1, Izqda
ES - 28001 Madrid
www.fenil.org

Sweden

Mr Antoni Bandrés

Danone

Buenos Aires 21

ES - 08029 Barcelona - Spain

Federation of Swedish Farmers,
SE - 105 33 Stockholm
www.Irf.se

United Kingdom

Mr Jonas Carlberg

Head of Milk Policy Division
Federation of Swedish Farmers
SE - 105 33 Stockholm
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Dr Judith Bryans - CEO
Dairy UK

210 High Holborn

UK - London WC1V 7EP
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Alexander Anton el
Secretary General '&” v

+32 (0)2 549 50 43 -~
+32 (0)475 59 04 22

aanton@euromilk.org

Claudine Hansen
Office Manager,
Assistant to
Secretary General
+32 (0)2 549 50 41
chansen@euromilk.org

Bénédicte Masure
Deputy
Secretary General
+32 (0)2 549 50 44
+32 (0)478 56 41 48
| bmasure@euromilk.org

Flora Dewar
Officer
Trade & Economics
+32 (0)2 549 50 46

Héléne Simonin
Director Food,
Environment & Health
+32 (0)2 549 50 45
+32 (0)473 13 81 32
hsimonin@euromilk.org

a Adamaszwili
Nutrition, Health
& Food Law Officer
+32 (0)2 549 50 80

kadamaszwili@euromilk.org

fdewar@euromilk.org

Léa Vitali
Statistics Maria Libertini
& Communication i Junior Assistant Food,
‘ Coordinator : Policy Officer Environment
| +32(0)2 549 50 47 +32 (0)2 549 50 48 & Health
lvitali@euromilk.org " mlibertini@euromilk.org +32 (0)2 549 50 42
] jkiarie@euromilk.org

Jane Kiarie
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‘European Dairy -
Our way forward

—DA Policy Conference

Wednesday, 21°8 March 2013, Brussels.

14.00 - 18.00
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EUROPEAN DAIRY ASSOCIATION

Avenue d'Auderghem 22-28
1040 Brussels
Belgium
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Confirmed speakers include:
) Tom Tynan. member of the cabinet of EU Commissioner

ww.euromilk.org/eda

Tel +32 2549 50 40
eda@ecuromilk.org

Phil Hogan and Dr Tzvetan Dimitrov, Deputy Minister
- Ministry of Agriculture, Food and Forestry. Bulgaria

Venue : Espace Banca Monte Paschi 22-28 avenue d’Auderghem - B 1040 Brussels
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Hosted by

www.euromilk.org

The European Dairy Association represents
the interests of dairy processors in the European Union
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